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16&$�UHFRJQLVH�WKDW�DQWKURSRJHQLF�HPLVVLRQV�LQWHUIHUH�ZLWK�QDWXUDO�SURFHVVHV�DQG�LQIOXHQFH�
DWPRVSKHULF�FRPSRVLWLRQ�LQ�FRPSOH[�ZD\V��$W�WKH�GHWDLOHG�OHYHO�WUDGLWLRQDO�DQDO\VLV�RI�ERWK�
SROOXWDQWV�DQG�WKHLU�LPSDFWV�LQWR�DLU�TXDOLW\�DQG�FOLPDWH�FKDQJH�FDWHJRULHV�EUHDNV�GRZQ��
6LPLODUO\�PLWLJDWLRQ�RSWLRQV�DUH�FORVHO\�LQWHU�OLQNHG��'HYHORSLQJ�D�UREXVW�XQGHUVWDQGLQJ�RI�
WKH�LQWHUDFWLRQV�LQ�RUGHU�WR�LQIRUP�SROLF\�PDNLQJ�LV�YHU\�LPSRUWDQW��$V�D�FRQWULEXWLRQ�WR�WKLV��
WKH�$4(*�UHSRUW�LV�ZDUPO\�ZHOFRPHG��

:H�DOVR�ZHOFRPH�WKH�RSSRUWXQLW\�WR�FRPPHQW�RQ�WKH�GUDIW�UHSRUW��7KLV�QRWH�SURYLGHV�
FRPPHQWV�RQ�ERWK�WHFKQLFDO��DQG��SROLF\�PDWWHUV��:H�LQFOXGH�ERWK�IRU�FRPSOHWLRQ�KHUH��
WKRXJK�ZLOO�DSSURDFK�'HIUD�GLUHFWO\�UHJDUGLQJ�WKH�ODWWHU��VLQFH�WKH\�IDOO�RXWVLGH�RI�WKH�WHUPV�
RI�UHIHUHQFH�RI�WKH�$4(*�FRQVXOWDWLRQ��

7KLV�QRWH�LV�KHDYLO\�LQIRUPHG�E\�WKH�UHFHQW�16&$�*/$�ZRUNVKRS��GUDIW�PHHWLQJ�UHSRUW�
DWWDFKHG���7KRXJK�WKH�UHVSRQVH�LV�LQGHSHQGHQW�WR�WKLV�HYHQW�DQG�WKH�FRQFOXVLRQV�VWHPPLQJ�
IURP�LW��

�
7HFKQLFDO�PDWWHUV�

D�� :H�VXJJHVW�WKDW�WKH�UHSRUW�GRHV�QRW�UHIOHFW�WKH�VFLHQWLILF�FDVH�IRU�JUHHQKRXVH�JDV�
UHGXFWLRQ�ZLWK�VXIILFLHQW�XUJHQF\��7KH�PLVPDWFK�EHWZHHQ�SUHVHQW�SROLFLHV�DQG�VFLHQFH�
EDVHG�FOLPDWH�REMHFWLYHV�VKRXOG�EH�PRUH�KHDYLO\�VWUHVVHG��)DLOXUH�WR�GR�VR�LV�D�NH\�
RPLVVLRQ�LQ�LWVHOI�DQG�LPSRUWDQWO\�FDQ�DFW�DV�D�EDUULHU�WR�DFFHSWDQFH�RI�WKH�VWXG\¶V�PRUH�
LQYROYHG�DQDO\VLV�DQG�DUJXPHQWV���

E�� 7KH�UHSRUW�FRQVLGHUV�D�UDQJH�RI�GLIIHUHQW�FOLPDWH�IRUFLQJ�PHFKDQLVPV�DQG�DWWHPSWV�WR�
VXP�XS�DQG�FRPSDUH�WKH�LPSDFWV��7KH�GLYHUVH�QDWXUH�RI�WKHVH�HIIHFWV�FDXVHV�GLIILFXOW\��
ZKLFK�LV�FRPSRXQGHG�E\�WKH�VLJQLILFDQW�XQFHUWDLQWLHV�LQYROYHG��:H�VXJJHVW�WKDW�JUHDWHU�
FDXWLRQ�LV�QHHGHG�DQG�PRUH�WKRXJKW�EH�JLYHQ�DV�WR�KRZ�WKHVH�FRPSDULVRQV�ZLOO�EH�XVHG��

�� ,W�PD\�EH�UHDVRQDEOH�WR�µVXP¶�VXFK�GLIIHUHQW�TXDQWLWLHV�IRU�WKH�SXUSRVH�RI�FOLPDWH�
PRGHOOLQJ�DQG�PDNLQJ�SUHGLFWLRQV��EXW�OHVV�VR�ZKHQ�GHILQLQJ�PHWULFV�WR�GULYH�SROLF\�
DFWLRQ��16&$�ZRXOG�OLNH�WR�VHH�WKH�ODWWHU�HPSKDVLVH�WKH�ORQJ�WHUP�µOHJDF\¶�SROOXWLRQ�
�H�J�&2���RYHU�VKRUWHU�OLYHG�µLQWHUIHUHQFH¶��H�J��DHURVROV����

�� ,W�LV�TXHVWLRQDEOH��ZKHWKHU�LQ�OLJKW�RI�WKH�VLJQLILFDQW�XQFHUWDLQWLHV�DQG��FRPSOH[LWLHV�
LQYROYHG��ZKHWKHU�DQ\�µFUHGLW¶�VKRXOG�EH�JLYHQ�WR�SROOXWDQWV�SURYLGLQJ�FOLPDWH�
FRROLQJ�HIIHFWV��%\�WKLV�ORJLF��FOLPDWH�PHWULFV��LQWHQGHG�WR�LQIRUP�GULYH�PLWLJDWLRQ�
SROLF\��VKRXOG�IRFXV�VROHO\�RQ�ZDUPLQJ�FRQWULEXWLRQV��

F�� 7KH�FRQFHSWV�RI�WUDGH�RII�DQG�ZLQ�ZLQ�DUH�IXQGDPHQWDO�WR�WKH�VWXG\��KRZHYHU�WKH\�DUH�
GHILQHG�RQO\�YHU\�EULHIO\��7KHUH�LV�D�GDQJHU�WKDW�WKLV�ZLOO�DGG�IXHO�WR�VLPSOLVWLF�DQG�
GDPDJLQJ��GHEDWHV�RQFH�WKH�UHSRUW�LV�SXEOLVKHG��$�PRUH�GHWDLOHG�WUHDWPHQW�RI�WKHVH�
FRQFHSWV��ZKLFK�LGHQWLILHV�WKH�SLWIDOOV�DQG�GLIILFXOWLHV�ZRXOG�KHOS�WR�DYRLG�WKLV��7KH�
IROORZLQJ�SRLQWV�VKRXOG�EH�VWUHVVHG��

�� 6LQFH�WKHUH�LV�QR�SUDFWLFDO�PHWKRG�IRU�µZHLJKLQJ�XS¶�VKRUW�WHUP�KHDOWK�LPSDFWV�
DJDLQVW�ORQJ�WHUP�FOLPDWH�µOHJDFLHV¶��DWWHPSWLQJ�WR�GR�VR�LV�IUXLWOHVV��'HFLVLRQV�DV�WR�
ZKHWKHU�WR�DSSO\�D�VKRUW�PHG�WHUP�DLU�TXDOLW\�PHDVXUH�DUH�PRUH�DSSURSULDWHO\�
DGGUHVVHG�LQ�WKH�FRQWH[W�RI�WUDGLWLRQDO�VKRUW�WHUP�FRVW�EHQHILW�DQG�FRVW�HIIHFWLYHQHVV�
FRQVLGHUDWLRQV��,Q�WKLV�FRQWH[W��XQGHUVWDQGLQJ�WKH�FDUERQ�GHELWV�DVVRFLDWHG�ZLWK�
SODQQHG�PHDVXUHV�UHPDLQV�YLWDO��VR�WKDW�WKH\�FDQ�EH�IDFWRUHG�LQWR�WKH�ZLGHU�SURFHVV�
RI�PDQDJLQJ�VXVWDLQDEOH�FDUERQ�GLR[LGH�EXGJHWV����

�� 7KH�UHSRUW�FRQVLGHUV�WUDGH�RII�LQ�D�YHU\�QDUURZ�VHQVH��,Q�SUDFWLFH�D�KRVW�RI�RWKHU�
IDFWRUV�DUH�HTXDOO\�UHOHYDQW���H�J��IRU�YHKLFOH�DIWHU�WUHDWPHQW��WKLV�LQFOXGHV�IDFWRUV�
VXFK�DV�URDG�VSHHG��HQJLQH�VL]H��DQG�PLOHV�WUDYHOOHG���7KH�SULRULW\�JLYHQ�WR�WKHVH�
GLIIHUHQW�SDUDPHWHUV�LV�D�YDOXH�MXGJHPHQW��ZKLFK�VKRXOG�EH�PDGH�WUDQVSDUHQWO\��8S�
IURQW�WUDGH�RII�EHWZHHQ�$4�DQG�&&��ZLWKRXW�UHIHUHQFH�WR�WKHVH�RWKHU�IDFWRUV�LV�QRW�
WUDQVSDUHQW�DQG�DOVR��LPSOLFLWO\��DSSOLHV�TXHVWLRQDEOH�YDOXHV���
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�� 6LPLODUO\�ZLWK�ZLQ�ZLQ�VROXWLRQV��WKH�QDUURZ�IUDPH�RI�UHIHUHQFH�FDQ�EH�PLVOHDGLQJ��
0RVW�REYLRXVO\��VRPH�FULWLFV�ZLOO�LGHQWLI\�SRWHQWLDO�FRQIOLFWV�ZLWK�WKH�FRPSHWLWLYHQHVV�
DQG�JURZWK�DJHQGD��EXW�RWKHU�HQYLURQPHQWDO�VRFLDO�IDFWRUV�VXFK�DV�QRLVH�DQG�VRFLDO�
LQFOXVLRQ�PD\�DOVR�EH�UHOHYDQW��,W�LV�DQWLFLSDWHG�WKDW�LQWHOOLJHQW�SROLF\�GHVLJQ�DQG�
V\VWHPLF�WUDQVIRUPDWLRQ�ZLOO�HQDEOH�$4�&&�ZLQ�ZLQV��ZLWKRXW��RU�ZLWK�DFFHSWDEOH��
WUDGH�RII�RQ�DOO�UHOHYDQW�IDFWRUV��+RZHYHU��LQ�WKH�VKRUW�PHGLXP�WHUP�LW�LV�OLNHO\�WR�EH�
WKHVH�µH[WHUQDO¶�IDFWRUV��ZKLFK�DUH�EORFNLQJ�ZLQ�ZLQ�DFWLRQ��7KHVH�FRPSOLFDWLRQV�
VKRXOG�EH�PHQWLRQHG��QRW�VR�DV�WR�GHWUDFW�IURP�WKH�GHVLUH�WR�DFKLHYH�ZLQ�ZLQV��EXW�
WR�KHOS�FODULI\�WKH�FRQWH[W��RYHUFRPH�WKH�EDUULHUV�DQG��SHUKDSV�DOVR��WR�KHOS�H[SODLQ�
ZK\�WUDGH�RII�DFWLRQ�RQ�DLU�TXDOLW\�PD\�EH�DSSURSULDWH�DQG�QHFHVVDU\����

G�� 7KH�FRQFOXVLRQ�WKDW�µWKH�PHDVXUHV�ZKLFK�PRVW�FOHDUO\�EHQHILW�&&�DQG�$4�DUH�WKRVH�
ZKLFK�UHVXOW�LQ�WKH�UHGXFWLRQ�LQ�WKH�GHPDQG�IRU�D�SURGXFW�RU�VHUYLFH�RU�WKRVH�WKDW�
HQDEOH�WKH�VDPH�DFWLYLW\�WR�EH�FDUULHG�RXW�PRUH�HIILFLHQWO\¶��S�����LV�YHU\�LPSRUWDQW��QRW�
OHDVW�EHFDXVH�RI�LWV�FRQWUDVW�ZLWK�WKH�WKUXVW�RI�FXUUHQW��DQG�SODQQHG��DLU�TXDOLW\�
PHDVXUHV��7KHVH�DUH�ODUJHO\�WHFKQR�FHQWULF�$4�&&�WUDGH�RII¶V��&RQVHTXHQWO\��UHVWULFWLQJ�
WKH�DQDO\VLV�RI�PLWLJDWLRQ�RSWLRQV�WR�WKHVH�VDPH�FXUUHQW�SODQQHG�PHDVXUHV�LV�XQGXO\�
UHVWULFWLYH�DQG�VHOI�GHIHDWLQJ���3ROLFLHV�VXFK�DV�HQYLURQPHQWDOO\�RSWLPLVHG�URDG�XVHU�
FKDUJLQJ��WKH�H[WHQVLRQ�RI�ORZ�HPLVVLRQ�]RQHV�WR�FRQVLGHU�&2��SHUIRUPDQFH��PRUH�
VWULQJHQW�ILVFDO�UHJLPHV�DQG�WKH�HIIHFWLYH�HQIRUFHPHQW�UHGXFWLRQ�RI�VSHHG�OLPLWV��VKRXOG�
EH�LQFOXGHG�DQG�WKHLU�SRWHQWLDO�ZLQ�ZLQ�DLU�TXDOLW\�DQG�FOLPDWH�FKDQJH�EHQHILWV�
KLJKOLJKWHG��

H�� $VVXPSWLRQV�UHJDUGLQJ�WKH�8N¶V�IXWXUH�HQHUJ\�EDVHOLQH�DUH�FULWLFDO�LQ�GHWHUPLQLQJ�IXWXUH�
DLU�TXDOLW\�DQG�DLU�TXDOLW\�SROLF\��7KH�EDVHOLQH�XVHG�LQ�WKH�$4(*�VWXG\�DSSHDUV�WR�EH�
XQUHDOLVWLF��)RU�H[DPSOH�FRDO�LV�OLNHO\�WR�SOD\�D�ODUJHU�UROH�LQ�IXWXUH��$OVR�WKH����&2��
UHGXFWLRQ�E\������LV�LQFRQVLVWHQW�ZLWK��D��D�µVRIW�FOLPDWH�ODQGLQJ¶�DQG��E��ODWHVW�8.�DQG�
(8�FOLPDWH�SROLF\�VLJQDOV��7KHVH�DQRPDOLHV�DQG�WKHLU�LPSOLFDWLRQV�VKRXOG�EH�FRQVLGHUHG�
ZLWKLQ�WKH�UHSRUW����

6LPLODUO\�ZKHQ�WKH�VLJQLILFDQFH�RI�DLU�TXDOLW\���FOLPDWH�WUDGH�RIIV�LV�DVVHVVHG��WKHVH�
VKRXOG�EH�FRQVLGHUHG�LQ�WHUPV�RI�µFOLPDWH�SROLF\�FRQVLVWHQW�UHGXFWLRQV¶�DV�ZHOO�DV�
SUHGLFWLRQV�EDVHG�RQ�WKH�ODWHVW�HQHUJ\�EDVHOLQH��L�H��WKH�VLJQLILFDQFH�RI�DQ�HIIHFW�UHODWLYH�
WR�D����UHGXFWLRQ�E\�������LV�GLIIHUHQW�WR�WKH�VLJQLILFDQFH�UHODWLYH�WR�D��������
UHGXFWLRQ����

I�� $W�WKH�UHFHQW�16&$�*/$�ZRUNVKRS��WKUHH�DUHDV�ZHUH�VXJJHVWHG�ZKHUH�WKH�$4(*�UHSRUW�
LV�ODFNLQJ�LQ�GHWDLO��

�� %LRJDV�IRU�URDG�WUDQVSRUW�KDV�UHDO�SRWHQWLDO�DQG�VKRXOG�EH�JLYHQ�PRUH�DWWHQWLRQ��

�� %LRPDVV��H�J��LPSOLFDWLRQV�IRU�DLU�TXDOLW\"�LPSRUWV�DQG�DVVRFLDWHG�WUDQVSRUW�
HPLVVLRQV"��

�� /LIHVW\OH�DGDSWDWLRQ�UHVSRQVHV��H�J��UHWURILWWLQJ�DLU�FRQGLWLRQHUV�WR�KRXVHV��GULYLQJ�WR�
ZRUN�UDWKHU�WKDQ�XVLQJ�WKH�KRW�DQG�VWXII\�8QGHUJURXQG���

$W�WKH�WLPH��LW�ZDV�LQGLFDWHG�WKDW�WKH�ILQDO�UHSRUW�ZRXOG�EH�JLYLQJ�JUHDWHU�FRQVLGHUDWLRQ�
WR�%LRPDVV�DQG�%LRJDV��WKRXJK�WKDW�DGDSWDWLRQ�LVVXHV�DUH�RXWVLGH�RI�WKH�VFRSH��:H�ORRN�
IRUZDUG�WR�UHDGLQJ�WKH�XSGDWHG�YHUVLRQ�DQG�DOVR�VXJJHVW�WKDW�'HIUD�FRQVLGHU�IXUWKHU�
ZRUN�RQ�WKH�OLQNV�ZLWK�DGDSWDWLRQ��

J�� 7KH�UHSRUW�LGHQWLILHV�ILYH�FDWHJRULHV�RI�PLWLJDWLRQ�PHDVXUHV��FRQVHUYDWLRQ��HIILFLHQF\��
DEDWHPHQW��IXHO�VZLWFKLQJ�DQG�EHKDYLRXUDO�FKDQJH��/DWHU�LQ�WKH�FKDSWHU�µGHPDQG�
PDQDJHPHQW¶�LV�XVHG�DV�D�FDWHJRU\��WKRXJK�LV�QRW�GHILQHG�LQ�WKH�SUHDPEOH��)LQDOO\�LQ�
WKH�FRQFOXVLRQ�QRQ�WHFKQLFDO�RSWLRQV�DUH�GHILQHG�DV�FRQVHUYDWLRQ��HIILFLHQF\�DQG�
EHKDYLRXU�FKDQJH��7KRXJK��ORRNLQJ�DW�WKH�H[DPSOH�JLYHQ��FRQVHUYDWLRQ��RI�HQHUJ\��LV�
DFKLHYHG�E\�EHKDYLRXU�FKDQJH�UHVXOWLQJ�LQ�HIILFLHQF\�LPSURYHPHQWV��3HUKDSV�
DEDWHPHQW��IXHO�VZLWFKLQJ��HIILFLHQF\�LPSURYHPHQW�DQG�GHPDQG�PDQDJHPHQW�EHKDYLRXU�
FKDQJH�DUH�WKH�DSSURSULDWH�FDWHJRULHV"�JUHDWHU�FODULW\�DQG�FRQVLVWHQF\�ZRXOG�EH�KHOSIXO�

�
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3ROLF\�PDWWHUV�
�

��� $LU�TXDOLW\�DQG�FOLPDWH�FKDQJH�SROLF\�PXVW�EH�MRLQHG�XS�DQG�WKH�LQWHUDFWLRQV�
� QHHG�WR�EH�FRQVLGHUHG�DW�ORFDO��UHJLRQDO�DQG�QDWLRQDO�OHYHOV���

D�� 7KH�JUHDWHVW�SULRULW\�PXVW�EH�JLYHQ�WR�µWUDQVIRUPDWLRQDO�ZLQ�ZLQ�VROXWLRQV¶��ZKLFK�
VXSSRUW�PRYHPHQW�WRZDUGV�ERWK�FOHDQHU�DLU�DQG�D�ORZHU�FDUERQ�VRFLHW\���

E�� $LU�TXDOLW\�DQG�FOLPDWH�FKDQJH�SURYLGH�FRPSOLPHQWDU\�GULYHUV�LQ�VXSSRUW�RI�ZLQ�ZLQ�
SURYLGLQJ�SD\EDFN�RYHU�D�UDQJH�RI�WLPH�VFDOHV��&DSWXULQJ�WKLV�V\QHUJ\�WKURXJK�
MRLQHG�XS�SROLF\�PDNLQJ�ZLOO�HQDEOH�VWURQJHU�DQG�PRUH�DPELWLRXV�SROLF\�REMHFWLYHV��

F�� 7UHDWPHQW�RI�PXOWLSOH�VRXUFHV�DQG�PXOWLSOH�LPSDFWV�QHHGV�WR�UHIOHFW�WKH�QDWXUH�RI�
WKH�ULVNV�LQYROYHG���SROOXWDQW�OLIHWLPH�LV�D�NH\�IDFWRU��0LQLPLVLQJ�WKH�FOLPDWH�IRUFLQJ�
OHJDF\�SDVVHG�RQ�WR�IXWXUH�JHQHUDWLRQV�PXVW�EH�D�SULPDU\�JRDO��

G�� &RQFHUQV�RYHU�DLU�TXDOLW\�DQG�FOLPDWH�FKDQJH�WUDGH�RIIV�DOVR�QHHG�WR�EH�WDFNOHG��
SDUWLFXODUO\�ZLWK�UHJDUG�WR�DFWLRQ�RQ�DLU�TXDOLW\�LQ�WKH�VKRUW�DQG�PHGLXP�WHUP��$LU�
SROOXWLRQ�FRQWLQXHV�WR�FDXVH�VLJQLILFDQW�KDUP�DQG�DOO�DFWLRQ�VKRXOG�EH�FRQVLGHUHG�WR�
UHGXFH�WKLV���

H�� $LU�TXDOLW\�VROXWLRQV��ZKLFK�LQFXU�D�FDUERQ�GLR[LGH�GHELW��VKRXOG�QRW�EH�GLVFRXQWHG�
ZLWKRXW�YHU\�FDUHIXO�FRQVLGHUDWLRQ��,QGHHG�LQ�PDQ\�FDVHV�WKH\�FDQ�MXVWLILDEO\�EH�
FRQVLGHUHG�DV�SDUW�RI�WKH�FRVW�RI�µDFFHSWDEOH�RSHUDWLRQ�¶�7KH�GHELW�LQFXUUHG�VKRXOG�EH�
PDQDJHG�DORQJ�ZLWK�DOO�RWKHU�ORQJ�OLYHG�JUHHQKRXVH�JDV�HPLVVLRQV�LQ�UHODWLRQ�WR�WKH�
FOLPDWH�IRUFLQJ�OHJDF\�LGHQWLILHG�DERYH�DQG�LQ�WKH�ZLGHVW�SRVVLEOH�SROLF\�FRQWH[W���

I�� 16&$�KDYH�QRW�\HW�SURSHUO\�FRQVLGHUHG�WKH�FRPSOH[�LQWHUDFWLRQV�DQG�LPSDFWV�
VXUURXQGLQJ�R]RQH�IRUPDWLRQ��ZKLFK�WKH�$4(*�UHSRUW�LGHQWLILHV��+RZHYHU��LW�ZRXOG�
DSSHDU�WKDW�WDFNOLQJ�WKLV�LQFUHDVLQJO\�LPSRUWDQW�SROOXWDQW��DQG�LWV�DVVRFLDWHG�
FKHPLVWULHV��UHSUHVHQWV�D�PDMRU�FKDOOHQJH�LQ�WHUPV�RI�MRLQHG�XS�SROLF\�PDNLQJ��

J�� 7KH�ORFDOLVHG�QDWXUH�RI�VRPH�LPSDFWV�DQG�VRPH�PLWLJDWLRQ�RSWLRQV�VXJJHVW�WKDW�LW�LV�
LPSRUWDQW�WKDW�WKH�XQGHUVWDQGLQJV�DQG�ILQGLQJV�JHQHUDWHG�E\�WKH�$4(*�VWXG\�DUH�
GLVVHPLQDWHG�DQG�DSSOLHG�DW�ORFDO�DQG�UHJLRQDO�OHYHOV�DV�ZHOO�DV�QDWLRQDOO\��

K�� ,Q�IRUPXODWLQJ�SROLF\�PHFKDQLVPV�WR�DFKLHYH�WKHVH�REMHFWLYHV��D�UHDOLVWLF�PL[�RI�
SRVLWLYH�LQFHQWLYHV�DV�ZHOO�DV�PRUH�GLUHFWLYH�PHDVXUHV�LV�UHTXLUHG�WR�GULYH�DQG�ORFN�
LQ�WKH�FKDQJHV�DQG�EHQHILWV��
�

���� 7KH�SUHVHQW�UHJXODWRU\�UHJLPH�LV�LPEDODQFHG�DQG�IDLOV�WR�DGGUHVV�
� HPHUJLQJ�SULRULWLHV���

D�� 7KH�SUHVHQW�UHJLPH�SURYLGHV�KDUG�VWDWXWRU\�OLPLWV�DQG�OHJLVODWLRQ�RQ�DLU�TXDOLW\�
SROOXWDQWV��HVSHFLDOO\�30�DQG�12���DQG�ZHDN��RIWHQ�YROXQWDU\��VLJQDOV�RQ�*+*�
HPLVVLRQV��7KHVH�LQKHUHQW�LQFRQVLVWHQFLHV�GULYH�PLFUR�PDQDJHPHQW�RI�VHOHFWHG�
LVVXHV��DW�WKH�H[SHQVH�RI�IXQGDPHQWDO�V\VWHPLF�WUDQVIRUPDWLRQ��1RW�VXUSULVLQJO\�WKLV�
OHDGV�WR�FRQIOLFWV�DQG�SHUYHUVH�WUDGH�RII¶V�

E�� 7KH�FRQWUDVW�LV�SDUWLFXODUO\�HYLGHQW�DW�WKH�ORFDO�UHJLRQDO�OHYHO��&XUUHQW�SROLF\�GULYHV�
µEOLQNHUHG¶�DFWLRQ�RQ�DLU�TXDOLW\��ZKLOH�SURJUHVV�RQ�FOLPDWH�FKDQJH�LV�GULYHQ�
LQGHSHQGHQWO\�RIWHQ�E\�µZLOOIXOO�LQGLYLGXDOV¶�RSHUDWLQJ�LQ�VSLWH�RI�UDWKHU�WKDQ�DV�D�
UHVXOW�RI�WKH�SROLF\�IUDPHZRUN��6WURQJHU�OLQNDJH�RI�ORFDO��KRW�VSRW�GULYHQ��DFWLRQ�RQ�
DLU�TXDOLW\�ZLWK�WKDW�RQ�FOLPDWH�FKDQJH��DQG�LQGHHG�ZLWK�µZLGHU�DUHD¶�DLU�TXDOLW\�
HPLVVLRQV�UHGXFWLRQ��LV�XUJHQWO\�UHTXLUHG��

�� $Q�H[WUHPH�H[DPSOH�LV�ORFDO�WUDQVSRUW�SODQQLQJ��ZKHUH�DLU�TXDOLW\�LV�RQH�RI�IRXU�
VKDUHG�SULRULWLHV��EXW�FOLPDWH�FKDQJH�LV�UHOHJDWHG�DV�RQH�RI�D�PXOWLWXGH�RI�
�RSWLRQDO��TXDOLW\�RI�OLIH�FRQFHUQV��

�� 6LPLODUO\��VSDWLDO�SODQQLQJ�KDV�LPSRUWDQW�LPSOLFDWLRQV�IRU�ORFDO�DLU�TXDOLW\��
SHUVRQDO�H[SRVXUH�DQG�OLIHVW\OH�FDUERQ�LQWHQVLW\��'HFLVLRQV�WDNHQ�WRGD\�VWURQJO\�
LQIOXHQFH�ORFDO�DQG�UHJLRQDO�HPLVVLRQV�LQ�WKH�ORQJ�WHUP��3RRU�LQWHJUDWLRQ�DQG�
ZHDN�SULRULWLVDWLRQ�LQ�WKH�IDFH�RI�RWKHU�FRPSHWLQJ�LQWHUHVWV�LV�D�UHDO�FRQFHUQ���
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�

�

F�� 2]RQH�LV�DQ�LQFUHDVLQJO\�LPSRUWDQW�SROOXWDQW�DQG�LW�DSSHDUV�WKDW�LW�LV�SUHVHQWO\�
VOLSSLQJ�EHWZHHQ�WKH�SUHVHQW�IRFXV�RQ�ORFDOLVHG�DLU�TXDOLW\�SUREOHPV�DQG�ZLGHU�
FDUERQ�GLR[LGH�GULYHQ�FOLPDWH�SROLF\��&OHDUO\��QHLWKHU�SURYLGHV�DQ�DGHTXDWH�
IUDPHZRUN�IRU�FRQWURO��

��

�
���� 5HVSRQGLQJ�WR�WKH�VWXG\�

D�� ,W�LV�LPSRUWDQW�WKDW�WKH�NQRZOHGJH�DQG�IRFXV�JHQHUDWHG�E\�WKH�$4(*�UHSRUW�LV�
UDSLGO\�WUDQVODWHG�LQWR�MRLQHG�XS�SROLFLHV�DQG�DFWLRQ��

E�� 7KH�UHSRUW�UDLVHV�VLJQLILFDQW�FRPSOH[LW\�DQG�XQFHUWDLQW\��,W�PXVW�QRW�EHFRPH�DQ�
H[FXVH�IRU�GHOD\HG�RU�ZHDNHQHG�DFWLRQ�QRU�D�ZHDSRQ�XVHG�WR�SOD\�WKH�GLIIHUHQW�
FRQFHUQV�RII�DJDLQVW�HDFK�RWKHU���

F�� 7KH�IXUWKHU�WHFKQLFDO�ZRUN��ZKLFK�WKH�UHSRUW�UHFRPPHQGV�LV�LPSRUWDQW��SDUWLFXODUO\�
XQGHUVWDQGLQJ�OLIHF\FOH�HPLVVLRQV�DQG�LPSURYLQJ�ERWK�WKH�EDVLV�DQG�WRROV�IRU�
DVVHVVPHQW�DQG�GHFLVLRQ�PDNLQJ��7KLV�ZRUN�VKRXOG�EH�XVHG�WR�ILQH�WXQH�SROLFLHV�DV�
QHZ�NQRZOHGJH�HPHUJHV��+RZHYHU��LW�PXVW�QRW�GHOD\�DFWLRQ�DQG�SROLF\�GHYHORSPHQW�
LQ�WKH�VKRUW�DQG�PHGLXP�WHUP���

G�� :H�VXJJHVW�WKDW�'HIUD�WDNHV�D�VWUDWHJLF�DSSURDFK�LQ�DGGUHVVLQJ�WKH�FRQFHUQV�UDLVHG��
7KLV�VKRXOG�LQFOXGH�D�IRUPDO�UHVSRQVH�WR�WKH�$4(*�UHSRUW�E\�WKH�HQG�RI�������ZKLFK�
RXWOLQHV�ZKDW�WKH\�SHUFHLYH�WR�EH�WKH�NH\�VWUHQJWKV�DQG�ZHDNQHVVHV�LQ�FXUUHQW�
SROLFLHV��SURFHVVHV�DQG�SUDFWLFHV�DW�ORFDO��UHJLRQDO�DQG�QDWLRQDO�OHYHO�ZLWK�UHJDUGV�WR�
LQWHJUDWHG�DFWLRQ�RQ�DLU�TXDOLW\�DQG�FOLPDWH�FKDQJH��,W�VKRXOG�DOVR�LGHQWLI\�RSWLRQV��
SODQV�DQG�WLPHOLQHV�IRU�DGGUHVVLQJ�WKH�SUREOHPV�LGHQWLILHG���

H�� ,Q�GHYHORSLQJ�WKLV�UHVSRQVH��$(4�VKRXOG�ZRUN�LQWHUQDOO\�ZLWK�RWKHU�'HIUD�
GHSDUWPHQWV�DQG�DFURVV�FHQWUDO�JRYHUQPHQW�PRUH�ZLGHO\��(QJDJHPHQW��ZLWK�
H[WHUQDO�VWDNH�KROGHUV�LV�DOVR�LPSRUWDQW��

�

�
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